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AUDI T OPI NI ON

We have audited the acconpanying financial statenments, conprising
statenents | to Ill, schedules 1 to 5, and the supporting notes to the
accounts of the voluntary funds adm nistered by the United Nations H gh

Commi ssi oner for Refugees for the period from1 January to 31 Decenber 2001.
These financial statements are the responsibility of the Hi gh Conmi ssioner.
Qur responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with the commopn auditing standards
of the Panel of External Auditors of the United Nations, the specialized
agencies and the International Atom c Energy Agency. Those standards require
that we plan and performthe audit to obtain reasonabl e assurance about
whet her the financial statements are free of material mis-statenent. An
audit includes examining, on a test basis, and as considered by the auditor
to be necessary in the circunstances, evidence supporting the anounts and
di sclosures in the financial statenents. An audit also includes assessing
the accounting principles used and significant estimtes nade by the Hi gh
Conmi ssioner, as well as evaluating the overall financial statenent
presentation. W believe that our audit provides a reasonable basis for the
audit opinion

In our opinion, the financial statements present fairly, in all materia
respects, the financial position at 31 Decenber 2001 and the results of
operations and cash flows for the period then ended in accordance with the
United Nations Hi gh Commi ssioner for Refugees’ stated accounting policies,
set out in note 2 to the financial statements, which were applied on a basis
consistent with that of the preceding financial period.

Wt hout qualifying our opinion above, we draw attention to our findings
on inplenenting partner expenditure. Although we noted significant
i mprovenents, we were concerned about the effectiveness of internal controls
and procedures as well as the adequacy of assurance obtai ned by UNHCR t hat
funds had been properly used for the purpose intended.

Further, in our opinion, the transactions of the United Nations High
Conmi ssi oner for Refugees that we have tested as part of our audit have, in
all significant respects, been in accordance with the Financial Regul ations
and |l egislative authority.

In accordance with article XII of the Financial Regulations, we have al so
i ssued a long-formreport on our audit of the financial statements of the
vol untary funds adm nistered by the United Nations H gh Comm ssioner for
Ref ugees.

(Si gned) Shauket A. Fakie
Audi t or - General of the Republic of South Africa

(Signed)Guill ermo N. Carague
Chai rman, Phili ppi ne Comri ssion on Audit

( Si gned) Frangoi s Loger ot
First President of the Court of Accounts of France

27 June 2002
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STATEMENT OF THE HI GH COWM SSI ONER' S RESPONSI Bl LI TI ES
AND
APPROVAL OF THE FI NANCI AL STATEMENTS
1. The United Nations Hi gh Conm ssioner for Refugees is ultimtely

responsible for the content and integrity of the financial statenments
contained in the Accounts of the Voluntary Funds Admi nistered by the United
Nat i ons Hi gh Conmi ssioner for Refugees which are submitted to the Executive
Conmittee of the Hi gh Conmi ssioner’s Programe and to the General Assenbly of
the United Nations.

2. To fulfil its responsibility, UNHCR operates within prescribed
accounting policies and standards and mai ntai ns systenms of interna

accounting controls and procedures to ensure the reliability of financial
information and the safeguarding of assets. The internal control systens and
financial records are subject to reviews by the Ofice of Internal Oversight
Services and the United Nations Board of Auditors, during their respective
audi ts.

3. In this context, the follow ng appended financial statements, conprising
Statements | to Ill, Schedules 1 to 5, Annexes | to Il, Appendix | and
Supporting Notes, were prepared in accordance with UNHCR Fi nancial Rul es

(A AC. 96/ 503/ Rev. 7) and the United Nations Commpn Accounting Standards. In
Managenent’ s opi ni on, the acconpanying financial statements present fairly

the financial position of the Ofice as of 31 Decenber 2001, and the results
of its operations and its cash flows of individual Programres, Funds and
Accounts for the year then ended

The Accounts are hereby

Certified : Approved :

Ly MU e

Wl f gang M | zow Ruud Lubbers
Controller & Director, a.i. United Nations High
Di vi si on of Resource Managenent Commi ssi oner for Refugees

Ceneva, Switzerl and
02 May 2002
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STATEMENT OF UNHCR S OBJECTI VES AND ACTI VI TI ES

1. The basic mandate of UNHCR is found in the Statute of the Ofice of the
United Nations H gh Comm ssioner for Refugees (General Assenbly resolution
428 (V)). According to the Statute, the United Nations H gh Comi ssioner for
Ref ugees, acting under the authority of the General Assenbly, shall assumne
the function of providing international protection, under the auspices of the
United Nations, to refugees who fall within the scope of the present Statute
and of seeking permanent solutions for the problem of refugees.

2. The General Assenmbly has al so called upon the H gh Comm ssioner to
provi de assistance to returnees, as well as to nmonitor their safety and well -
being on return (General Assenbly resolution 40/118). |n addition, on the

basis of specific requests fromthe Secretary-General or the conpetent
principal organs of the United Nations, and with the consent of the State
concerned, UNHCR provi des hunmanitarian assi stance and protection to
internally displaced persons (Ceneral Assenbly resolution 48/116). As
regards UNHCR s assistance activities, the basic provisions of the Statute
have been expanded by General Assenbly resolution 832 (IX).



A/ AC. 96/ 962

page 6
NOTES FOR THE FI NANCI AL STATEMENTS
UNI TED NATI ONS HI GH COWM SSI ONER FOR REFUGEES ( UNHCR)
AND I TS ACTI VI TI ES
1. The O fice of the United Nations H gh Conm ssioner for Refugees (UNHCR)

was established by the General Assenbly in its resolution 319 A (I1V) of
3 Decenber 1949. Its Statute was approved by the Assenbly in resolution 428
(V) of 14 Decenber 1950.

2. The overall objectives of UNHCR are to provide international protection
to refugees and to seek durable solutions to refugee problenms. UNHCR seeks
to safeguard the fundanmental principles of asylum and non-refoul enent and to
ensure that the basic rights of refugees are respected and that they are
treated in a dignified and humane manner. UNHCR has al so devel oped, at the
request of the General Assenbly and the Governnments concerned, substantia

mat eri al assi stance progranmes to neet refugee needs. Subsequent resol utions
of the General Assenbly, the Economic and Social Council and the Executive
Committee of UNHCR have called on the Ofice, in the context of its basic
mandate, to assist other groups of persons regarded as falling within the
conpetence of the Hi gh Conmi ssioner. In conplex humanitarian emergencies
UNHCR al so contributes to the provision of hunanitarian assi stance.

3. The Hi gh Commi ssioner reports annually to the General Assenbly through
the Econonic and Social Council. An Executive Conmmittee of the High

Commi ssioner’s Programe was established pursuant to General Assenbly
resolution 1166 (XI1) of 26 Novenber 1957 to advise the Hi gh Conmi ssioner in
the exercise of his/her functions and to approve the use of voluntary funds
made available to the H gh Conm ssioner. The annual cycle of neetings of the
Executive Conmittee consists of one annual plenary session and a nunber of
inter-sessional neetings of a Standing Conmittee of the Whole. |In 2001 the
Executive Conmittee consisted of 57 nenber countries. Each year the report
on the session of the Executive Conmmittee is subnmitted to the Genera
Assenbly as an addendumto the Annual Report of the Hi gh Conmi ssioner

4, UNHCR is supported for 220 posts by a UN Regul ar Budget |ine, which
amounted to $20, 423,100 in 2001. The appropriation in the United Nations
General Fund covering these posts is shown in Statenent |V of the UN

Fi nanci al Statenents.

I'1.  SUMVARY OF SI GNI FI CANT ACCOUNTI NG PCLI Cl ES

(a) Financial Rules for Voluntary Funds

5. The UNHCR Vol untary Funds accounts are maintained in accordance with the
Fi nanci al Rules for Voluntary Funds admi ni stered by the H gh Comm ssi oner

(A AC. 96/ 503/ Rev. 7 dated 7 October 1999 approved by the fiftieth session of
the Executive Committee). These financial statenments and schedul es al so
conformwi th the common accounting standards for the United Nations system

as noted by the General Assenbly in its resolution 48/ 216C (A/ 48/530 of

29 Cctober 1993) and as subsequently revised.
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6. The financial year for the Voluntary Funds adnini stered by the High
Commi ssi oner for Refugees covers 01 January to 31 Decenber.
(b) Fund Accounting
7. UNHCR s accounts are maintained on a “fund accounting” basis. Separate

funds for general and special purposes are established in accordance with the
Fi nancial Rules for Voluntary Funds, hereafter referred to as the Financi al
Rul es.

8. The Annual Progranmme covers all ongoing and foreseeable activities for
the planning year. The activities under the Annual Programme are funded
through restricted or unrestricted contributions to the General Fund, and
fromdistinct trust funds. Supplenentary Progranmmes cover activities that
energe after the Annual Progranme is approved in the yearly Executive
Committee session. Supplenentary Programes become part of the Annua
Programe during the subsequent year, unless otherw se decided by the High
Conmmi ssi oner .

9. Trust Funds under both the Annual Progranme and the Suppl enentary
Programmes cover activities for which UNHCR recei ved nonies from donors
wi t hout assumi ng ownership of the funds. In 2001, UNHCR admi ni stered two
trust funds: the Ted Turner Fund and the Trust Fund for Human Security.

10. Each fund is maintained as a distinct financial and accounting entity
wi th separate self-bal anci ng doubl e-entry groups of accounts. Separate
financial statements are prepared for each fund or for a group of funds of
the same nature

(c) Use of Estinmates

11. Preparation of financial statements in conformity with generally
accepted accounting principles requires nmanagenent to nake estimtes and
assunptions that affect the anmounts reported in the financial statenents and
acconpanying notes. Actual results could differ fromthose estimates.

12. Estimtes are used in the context of expenditure recognition, in
particul ar, but not exclusively, at the end of the financial period to
determine the anounts to be retained in respect of unliquidated obligations.

(d) Funds

13. The funds reported in the accounts are as follows:

e Wirking Capital and Guarantee Fund has an established ceiling of
$50 mllion approved by the Executive Committee, and is nmintained by
incone frominterest on invested funds and savings fromprior years’
programes. The Fund is utilized to replenish the Annual Programe Fund and
to nmeet essential paynents for projects pending receipt of contributions
pl edged or antici pat ed.

* The Annual Programme Fund covers the financial activities that are
approved annually by the Executive Committee for the programmed activities
for individual country/areas and for certain costs incurred by
Headquarters. It also includes the Operational Reserve that is established
at an anmount equivalent to ten percent of the progranmmed activities in the
Annual Progranme Budget .
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e The Suppl enentary Programe Fund accounts for noneys avail able for
activities arising after the approval of the Annual Programre Budget.

e Junior Professional Oficers covers financial activities exclusively
al l ocated for the training and devel opnent of young professionals
sponsored by vari ous governnents

e The Medical Insurance Plan (MP) was established by the General Assenbly
at its 41°" session in accordance with the UN staff regulation 6.2. The
objective of the fund is to assist subscribers and eligible fam |y nenbers
in meeting expenses incurred for certain health services, facilities and
suppl ies arising out of sickness, accident or maternity. The Plan is
mai ntai ned by premiunms fromfield staff and rel ated contributions from
UNHCR, as well as by interest incone. Paynments are based on clains
processed during the year to cover field staff medical costs

(e) Translation of Currency

14. The accounts are presented in United States dollars. In the field

of fices, the accounts may be maintained in the national currency of the
country concerned. The field office account transactions are translated into
United States dollars using the United Nations operational rates of exchange,
as established by the United Nations Controller, in effect at the date of the
transaction. At the bal ance sheet date, all asset and liability bal ances are
adjusted to reflect the value as of 31 Decenber.

15. In line with the practice adopted by the United Nations for 2001, UNHCR
used the UN operational rate of exchange effective on 01 January 2002 to
revalue its asset and liability bal ances as at the bal ance sheet date

(f) Voluntary Contributions and Pl edges

16. Vol untary contributions from Menber States and ot her donors are recorded
as i ncome upon receipt or on the basis of a witten pledge fromthe donor

Pl edges from governnents are fully recogni zed as inconme at the tinme of
acceptance of the pledge. In the interest of prudent financial managenent,

up to one-half of the value of firm pledges nmade by organi zati ons of
establ i shed repute are recogni zed as income at the time the pledge is

accept ed.

17. Contributions in kind are classified either as budgetary or extra-
budgetary. Budgetary contributions in kind replace commodities that have
been budgeted for and that woul d have been purchased by UNHCR or one of its
i mpl ementing partners in the normal execution of the programe.
Contributions in kind are recorded in the accounts, at fair market val ue,
when the goods or services are received. Extra-budgetary in-kind
contributions are those for which UNHCR has not made a budgetary provision.
These are offers of additional materials or services that are considered by
UNHCR to be conpl enentary to programmed activities and in line with the
mandat e of the Organi zation. Extra-budgetary contributions in kind are not
recorded in the accounts but are listed in Appendix 1.

18. Cash received agai nst pledges is recorded at the US doll ar equival ent
calculated at the United Nations operational rate of exchange prevailing on
the date of receipt, as explained in (e) above.

19. Pl edges due are witten off after 5 years unless the donor has
reconfirmed the commitment in witing not nore than 18 nont hs before the end
of the accounting period.
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(g) Interest |Incone

20. Interest incone includes all interest and related investnent inconme
earned on invested funds and various bank accounts. Financial Rule 9.3
specifies the conditions for recording of investment income, which provides,
inter alia, that inconme frominvestnents shall be credited to the Annua
Programe Fund, unless required to maintain the Wrking Capital and Guarantee
Fund.

(h) Currency Exchange Adjustnents

21. Currency exchange adjustments include | osses and gains on transactions
and transl ation | osses and gains fromreval uati on of year-end asset and
liability bal ances, based on the United Nations operational rate of exchange.
Apart fromthe unrealized gains or |osses on contributions receivable, which
are charged to the respective funds, exchange differences are charged to the
Annual Programme Fund, unless required to nmaintain the Wrking Capital and
Guar ant ee Fund.

(i) Mscellaneous |Incone

22. M scel | aneous incone includes income fromsale of used or surplus
property, refunds of expenditures charged to prior periods, and settlenent of
i nsurance clains. The Annual Progranme includes net recoveries relating to
the transfer of emergency stockpile itens to operational projects as

nm scel | aneous i ncone.

(j) Expenditure

23. Proj ect expenditure reflects the ampunts obligated according to

Article 8 of the Financial Rules for Voluntary Funds administered by the High
Conmi ssi oner for Refugees. The Hi gh Conmi ssioner may incur obligations for
the inplenmentation of projects to the extent that nonies and governnent al

pl edges are available in the appropriate fund or account. Wenever possible
and appropriate, the inplementation of projects are entrusted to inplementing
partners, e.g. governnental, inter-governmental or non-governmental bodies,
private firms or individual experts, in accordance with the terns of an
agreenment or a formal exchange of letters. Projects may al so be inplenented
in accordance with the terns of a Letter of Instruction to the responsible

of ficer or organisational unit of UNHCR

(k) Ex-Gratia Paynents

24. The granting of ex-gratia payments is governed by Financial Rule 10.5.
Ex-gratia paynments are approved by the Controller up to an anount not
exceeding $ 5,000, when such payments are considered desirable in the
interest of the organization. Paynments over $ 5,000 require the persona
approval of the High Comm ssioner. A statenent of ex-gratia paynents, if
any, is submtted to the Board of Auditors with the annual accounts

(1) Wite-offs

25. Wite-off due to | osses of cash or the book val ue of accounts
receivabl e, including the conversion of loans into grants, is governed by
Financial Rule 10.6. In UNHCR, wite-offs are recorded as adjustnents to
prior-years’ expenditures. The witing off of ampunts up to $ 10,000 can be
approved by the Controller after a full investigation. Amounts over $ 10,000
requi re the approval of the Hi gh Conmissioner. A statenent of all amounts
witten-off is submitted to the Board of Auditors with the annual accounts.
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26. The writing-off of |osses of UNHCR property is governed by Financia
Rule 10.7, which provides that the Controller may authorize such wite-offs
after a full investigation of each case

(m Accounts Receivable: Due from |l nplenenti ng Agencies

27. In 2001, UNHCR started providing for an all owance for doubtful accounts
recei vabl e equal to the estimated uncollectible amunts from | npl enenting
Partners. "Accounts Receivable: Due frominpl enenting agenci es" are
presented in the Statenent of Assets, Liabilities, Reserves and Fund Bal ances
net of the provision for doubtful accounts receivable in the amunt of

$ 1, 149,290.70 at 31 Decenber 2001

[11. NON-EXPENDABLE PROPERTY

28. In accordance with United Nations System accounting standards, non-
expendabl e property purchased with UNHCR s Voluntary Funds is not included in
the fixed assets on the bal ance sheet, but is charged as expenditure to the
appropriate project in the year of acquisition. The inventories are recorded
at the US dollar equivalent calculated at the rate of exchange prevailing on
the date of purchase. For valuation purposes, depreciation is conputed using
the straight-line nethod over the estimated useful lives of the related
assets. The estinmated depreciable |ives of non-expendabl e property range
from3 to 10 years, depending on the nature of the asset.

(a) Accounti ng Change

29. The financial data regarding premiuns collected under the Medica

I nsurance Plan for 2000, in the anount of $ 1,359, 486.04, were conmuni cated
to UNHCR only in May 2001. The figure for Other/M scel | aneous | nconme under
the Total 2000 colum is therefore restated to include the correct anount of
prem umcoll ected for that year, i.e. $ 7,499,026.71. The total figure under
Reserves and Fund Bal ances, End of Period, for 2000, is also restated to

$ 128,416, 614. 58.

V.  WORKING CAPI TAL FUND

30. In accordance with Financial Rules Article 6, paragraph 6.4, UNHCR had
toutilize $ 22 million fromthe Wrking Capital Fund at 09 Novenber 2001 to
fund obligations pending the receipt of anticipated contributions. As a
result of pledges received, before 31 Decenber 2001, UNHCR was able to refund
the Working Capital Fund the anmpunt of $10 million within the financial year.
UNHCR recei ved additional pledges that related to restricted contributions
for specific purposes. Those could not be used to refund the Working Capital
Fund; they contributed to the positive balance of the Annual Budget Fund.
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V. EXPENDI TURE

(a) Br eakdown of Expenditure

31. Following is a table showing the total UNHCR expenditure in 2001, broken
down between funds and category, expressed in thousands of United States
dol l ars

Pr ogr amme Pr ogramme Managenent Tot a
Suppor t and
Admi ni stration

Annual Progranme 459, 251 181, 810 34, 766 675, 827
Annual Progranme- Tr ust 1, 737 54 1, 792
Suppl enent ary 88, 858 6, 032 94, 890
Pr ogramme
Suppl enent ary 757 129 885
Programme — Trust

Sub-t ot al 550, 603 188, 025 34, 766 773,394
Juni or Professional Oficers 7,142
Wor ki ng Capital Fund 879
Medi cal | nsurance Pl an 1, 237
Grand Tot al 782, 652
32. The expendi ture under Progranme covers the direct inputs needed to

achi eve the objectives of a specific project or programe, including the
costs of experts, support personnel, supplies and equi pnent, subcontracts,
cash assistance and individual or group training.

33. The expenditure under Progranme Support covers the costs of

organi zational units whose primary functions are the devel opnment,
formul ati on, delivery and eval uati on of UNHCR s progranmes, including those
that provide backstoppi ng of progranmes on a technical, thematic, geographic,
| ogi stical or administrative basis.

34. The expendi ture under Managenent and Adm nistration covers the costs of
organi zati onal units whose primary function is the mai ntenance of the
identity, direction and well-being of UNHCR, including the units that carry
out the function of executive direction, organizational policy and

eval uation, external relations, informati on and adm ni strati on.

35. The expenditure figures under Progranme in the above table include the
i nstal nent paynents nmade to Inplenenting Partners. During the year

I mpl enenting Partners are obliged to report on di sbursenents nade agai nst the
UNHCR- provi ded funds at regular reporting dates. 1In 2001, $ 260.2 mllion
was paid out to Inplenmenting Partners as instal ments, of which

$ 169.6 mllion have been reported upon as at 31 Decenber 2001, leaving a

bal ance of $ 90.6 mllion for which reports will be provided in 2002 as and
when due, in accordance with the ternms of the project agreenments. Subsequent
to the receipt of reports fromlnplenmenting Partners during the first four
nont hs of 2002, a further anmobunt of $ 52.6 mllion was confirned as di sbursed
and the bal ance reduced to $ 38 million as at 30 April 2002
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(b) Ex-gratia paynents

36. In 2001, the H gh Conmi ssioner approved ex-gratia conmpensation, for the
total amount of $ 1,344,000, in respect of three UNHCR staff menbers who died
in service. UNHCR effected paynents to the fanilies of two of these staff
menbers during 2001, and the disbursenents anpbunted to $ 838,391. A

provi sion has been made for the remaining payment to the family of the third
staff nmenber.

37. A further ex-gratia paynment of $ 865,127 was nmade in favour of the

Ref ugee Education Trust (RET), a private charity, founded under Swi ss |aw,
that is engaged in quality post-prinmary education for refugee children. The
paynent was made in agreenent with the donor of the earmarked contribution.
UNHCR al so agreed to provide free office space and secretarial support to the
secretariat of the RET for an initial period of two years.

(c) Junior Professional Oficers

38. The followi ng table shows the expenditure, by region, under this fund
as well as the fund bal ance at the end of 2001.
Di sbursement s Unliquidated |Total in US
bl i gations Dol | ars
Africa 1, 984, 473 83, 244 2,067,717
Eur ope 1, 841, 927 59, 528 1, 901, 455
CASWANAVE 717,531 10, 140 727,671
The Anericas 305, 878 2,735 308, 613
Asi a and the 702, 654 16, 095 718, 749
Paci fic
Headquarters 1, 390, 167 27,630 1, 417, 797
Tot al 6, 942, 629 199, 372 7,142,001
Reserves and Funds Bal ances, 01 January 2001 6, 847, 263
Funds received in 2001 9, 140, 011
Total Expenditure (7,142,001)
Funds transferred to the Annual Programe (2,978, 023)
Budget - Unear nar ked
Reserve and Fund Bal ances, 31 Decenber 2001 5, 867, 250
(d) Medical clains
39. In 2001, the Medical Insurance Plan received a total incone of

$ 2,510,430.08 frompremunms and $ 393,123.02 in interest earned. Under this
Plan, UNHCR paid out to its subscribers, in respect of their clains, an
amount of $ 1,237,192.09 in nedical clains.

VI. WRI TE- OFFS DURI NG 2001
40. UNHCR had to wite-off the total anpbunt of $ 67,214.84 in respect of

unr ecover abl e bal ances due fromvarious entities and theft/l osses of cash
that occurred in various |ocations where UNHCR oper at es.
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VI1. CASH AND TERM DEPCSI TS
41. The figure shown for cash and term deposits represents the net total of
all cash bal ances (including funds held in non-convertible currencies) |ess

any overdrafts.

(a) Breakdown between current and deposit accounts as at 31 Decenber for the
years 1997 to 2001, in thousands of United States Doll ars:

1997 1998 1999 2000 2001
Cash Deposit on 31
Decenber
Cash and Current 14,544 12, 956 48, 985 50, 497 47,994
Account s
48 Hours Account 802 50 15, 204 29, 780
Deposit Accounts 207, 104 166, 704 139, 820 58, 000 62,714
222, 450 179, 660 188, 855 123, 701 140, 488
Average in hand during
year
In Current Accounts 36, 954 31,774 41, 334 51, 231 63,672
Invested (Call & Tine 196, 666 122, 381 140, 664 65, 631 77, 467
Deposit, Securities)
233, 620 154, 155 181, 998 116, 862 141, 139
I nterest earned
On Current Accounts 823 904 1, 089 1, 633 1, 485
On I nvest ed Funds 11, 013 6, 758 6, 933 3,962 3,193
11, 836 7,662 8,022 5,595 4,678
Aver age rate of
i nterest earned
On Funds in Hand and 5.07% 4.97% 4. 41% 4.79% 3.64%
Bank
On I nvest ed Funds 5. 60% 5.52% 4.93% 6. 04% 4.12%

(b) Details of cash and term deposits as at 31 Decenber 2001

Banks Peri od Rat e Maturity Anount Equi val ent Accr ued
% p. a. in USD I nterest
BNP- Pari bas, 20 days | 3.770000 | 16.01.02 | SEK 196, 000, 000 18, 508, 026 7,709
Pari s
BNP- Pari bas, 12 days | 3.270000 | 09.01.02 | EUR 30, 000, 000 26, 408, 451 7,280
Pari s
Uni bank, 14 days | 3.400000 | 11.01.02 | DKK 6, 000, 000 710, 059 204
Copenhagen
Deut sche Bank, 14 days | 3.332000 | 11.01.02 | EUR 5, 000, 000 4,401, 408 1, 236
Berlin
LI oyds Bank, 10 days | 3.910000 | 07.01.02 | GBP 1, 000, 000 1, 428,572 459
London
Canadi an | nperi al
Bank of Commerce, 14 days | 2.030000 | 11.01.02 | CAD 2, 000, 000 1, 257, 862 214
Ot awa
G ticorp Banking
Corp., Jersey 6 days | 1.850000 | 03.01.02 | USD 10, 000, 000 10, 000, 000 1,542
TOTAL 62,714, 378 18, 644




A/ AC. 96/ 962

t he

page 14
(c) Details of the dollar equivalent of non-convertible currencies held at
31 Decenber 2001
Country ! Currency US$ Equi val ent
Af ghani st an Af ghani s 2,879. 28
Al bani a Leks 4,041.94
Azerbaij an Manat 13, 711. 36
Bur undi Francs 6, 128. 98
Canbodi a Riel s 2,149. 76
Col onbi a Pesos 22, 363. 45
Congo, Denocratic
Republic of the Congo francs 12, 632. 60
Egypt, Arab Republic of Pounds 6, 378.78
Eritrea Nakf a 12, 402. 40
Et hi opi a Birr 33, 928. 38
Iran, Islamc Republic of |Rials 52, 151. 00
I'raq Di nars 5, 250. 56
Mbzanbi que Meti cal s 240. 86
Myanmar Kyat s 1, 340. 83
Sudan Di nars 16, 098. 64
Syrian Arab Republic Pounds 3, 556. 59
Taj i ki stan Sononi 1, 843. 25
Tur kneni st an Manat 3,381. 17
Uzbeki st an Som 2,500. 55
Vi et Nam Dongs 857. 37
Yugosl avi a, Feder al New Di nars 1, 240. 20
Republic of
Zanbi a Kwachas 15, 362. 23
Tot al 220, 440. 18
VII11. VOLUNTARY CONTRI BUTI ONS RECEI VABLE
42. The receivabl e represents contributions outstanding fromall donors,
details of which are reflected in Schedule 1 for current year and Schedule 2
for all prior years. The age of contributions outstanding is shown bel ow
Current year $77, 346, 691
2000 17, 690, 597
1999 1, 782, 092
1998 1, 615, 388
1997 209, 736
Tot al $98, 644, 504
I X. DUE FROM UNI TED NATI ONS AGENCI ES
43. The anpunts due fromentities within the United Nations systemin excess

of $ 10,000 are noted bel ow

1 Countries that have not accepted the obligations of Article V111, Sections 2, 3 and 4 of the IMF s Articles of Agreement

OCHA $1, 253
DPKO 1, 025
UNTAET 211
UNNY 91
UNHCHR 72
VHO 61
OPRSGSL 45
UNI CEF 40
UNOPS 39

, 994
, 571
, 365
, 188
, 434
, 509
, 165
, 121
, 685
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UNMO 22,806
DHA 16, 330
DPA/  UNNY 12, 107
X. O her Receivables
44, An anmount of $ 756,730 in respect of |oans made to or on behal f of
refugees is still refundable to UNHCR at 31 Decenber 2001. These |oans were

fully expensed in the years in which they were nmade and only nenmorandum
accounts are naintained in UNHCR s accounts

For the | Curmul ative to
year 31 Decenber
2001 2001

Total | oans made $16, 362, 777
Adj ust ment s
Unused funds refunded by (817, 068)
I mpl ement i ng Agenci es
Transferred to the Refugee
Comm ttee established with Austrian (4,105, 721)
Mnistry of Interior
Exchange differences $33, 589 5, 531, 165

$16, 971, 153
Li qui dati ons
Repaynent s (102, 138 (14, 553, 974)
Wite-of fs/ conversion into grants (803, 765)
Agenci es collection fees and (12, 332) (656, 610)
char ges

(16, 014, 349)
Total | oans outstanding at 31.12.01 956, 804
O which refundabl e upon receipt
to: Inplenenting Agencies for (200, 074)
col | ection fees
Total | oans refundable to UNHCR at $756, 730
31.12.01 a)

a) Breakdown by source of funds:
- Major aid programmes $756, 334
- Other trust funds 396

$756, 730

XI'. NON- EXPENDABLE PROPERTY

45, On 31 Decenber 2000, the acquisition value of non-expendabl e property
recorded in the Asset Trak database was $ 193,197, 732 and the depreci at ed
val ue was $ 53, 696, 028

46. The wor ki ng definition of non-expendable property is applied to assets
with an original purchase price greater than or equal to $ 1,500 and a
serviceable |life greater than or equal to five years and all special itens.
Speci al itens include vehicles, conmputer equipnent, plants, boats,

tel ecommuni cati ons equi pnent and security equi pnent.
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47. The acquisition value of non-expendable property recorded in the Asset
Trak database as at 31 Decenber 2001 was $ 252,439,414 and the depreciated
val ue was $ 43, 559, 269

XIl. ACCOUNTS PAYABLE

48. The accounts payable include, inter-alia, the follow ng anbunts due to
ot her agenci es:

UNDP $2, 599, 183

UNV 793, 037

UNNY 393, 325

a os 144, 169

UNCC 108, 407

| OM 40, 051

UNJ SPF 39, 673

UNI CEF 32,589

WFP 21, 652

I LO 1, 467

XiI1. LIABILITIES FOR END- OF- SERVI CE AND

POST RETI REMENT BENEFI TS

49. In accordance with the United Nati ons common practice, UNHCR has not
specifically recognized in any of its financial accounts liabilities for
after-service health insurance costs or the liabilities for other types of
end- of -servi ce paynents that will be owed when staff nenbers |eave the
organi zati on. Therefore, UNHCR has not created any reserve to fund these
liabilities. Such expenses are budgeted for in the correspondi ng operations
budget, and the actual costs incurred in each financial period, when staff
menbers terminate, are reported as current year expenditure

(a) After-Service Health Insurance

50. The financial dinmension of the organization's liability for
after-service health insurance has been estimated by a consulting actuary. On
the basis of that study, it has been estimated that the UNHCR liability for
after-service health insurance as of 31 Decenber 2001 is as foll ows:

Present val ue of Accrued
future benefits liability
Goss liability $180, 487, 000 $124, 233, 000
Ofset fromretiree 48, 678, 000 32, 905, 000
contributions
Net liability $131, 809, 000 $91, 328, 000
51. The present value of future benefits is the discounted val ue of al

benefits to be paid in the future to all current retirees and active staff
expected to retire in the future. The accrued liabilities represent that
portion of the present value of benefits that has accrued fromthe staff
menber's date of entry on duty until the valuation date. Active staff
menbers' benefits are fully accrued when staff nmenbers have reached the date
of full eligibility for after-service benefits.
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52. The liabilities were val ued based on a discount rate of 7 per cent. It
shoul d be noted that by changing the assunption on the discount rate from

7 per cent to 6 per cent, the accrued liability would increase by sone 22 per
cent, and the present value of future benefits by nore than 26 per cent.

53. The result of this specific actuarial valuation of UNHCR s liabilities
is different fromthe estimtes made for 1999 and 2000. In the two previous
years, UNHCR s liabilities were assumed to reflect actuarial patterns and
assunptions of the overall United Nations estimate as disclosed in the Notes
to the United Nations' Financial Statenents

(b) Accrued Annual Leave

54. Term nating staff are entitled to be paid for any unused vacati on days
they may have accrued up to a maximumlinmt of 60 days. The organi zation's
total liability for such unpaid accrued vacati on conpensation is estinmated to
be between $19 nillion and $21 million.

(c) Termnation Benefits

55. In line with the Staff Regul ations and the Staff Rules of the United
Nati ons, sone staff menbers are entitled to repatriation grants and rel ated
expendi tures of relocation upon their termnation fromthe organi zati on based

on the nunber of years of service. The organization's total liability at the
end of 2001 for such unpaid repatriation and relocation entitlement is
estimated to be in the order of $116 mllion. This estimte has been based

on the actual nunmber of UNHCR staff by duty station and representative
averages for both salaries and years of service

(d) Pension Plan

56. UNHCR is a nmenber organization participating in the United Nations Joint
Staff Pension Fund (UNJSPF), which was established by the United Nations
General Assenbly to provide retirenment, death, disability and rel ated
benefits. The Pension Fund is a funded defined benefit plan. The financia
obligation of the organization to UNJSPF consists of its mandated
contribution at the rate established by the United Nations General Assenbly
together with any share of any actuarial deficiency paynments under article 26
of the Regul ations of the Fund. Such deficiency paynents are only payable if
and when the United Nations General Assenbly has invoked the provision of
Article 26, following determ nation that there is a requirenment for

defi ciency paynents based on an assessnent of the actuarial sufficiency of
the Fund as of the valuation date. The result of the actuarial valuation as
of 31 Decenber 1999 was an actuarial surplus of 4.25 per cent of pensionable
remuneration. The actuarial sufficiency of UNJSPF will be reassessed as of
31 Decenber 2001. The results of this assessnment are not yet known.





