
Did You Know
A  growing body of evidence shows refugees contribute to host
communities. With inclusive policies, sustainable financing and
opportunities to become self-reliant, refugees can drive economic growth,
enhance public finances, and create more dynamic labour markets.

THE ECONOMIC CASE
FOR WELCOMING
REFUGEES

In Kenya, the UNHCR-World Bank Yes in My Back Yard report
estimates refugees increased the host county’s gross
regional product by 3.4%, created jobs, and improved health
and education services for locals communities. Giving
refugees the right to work and move freely is believed to
have increased the host economy’s per capita income by
6%.

In several Latin American countries, Venezuelan refugees
and migrants are believed to have boosted annual GDP
growth in the largest hosting countries by 0.10 to 0.25
percentage points on average since 2017, the IMF’s Regional
Spillover report estimates. It suggests that if Venezuelans
fully integrate into local labour markets, their economic
activity could raise host countries’ GDP by up to 4.4% by
2030.

In Brazil, a UNHCR and FGV DAPP study shows Venezuelan
refugees and migrants boosted the hosting state Roraima’s
GDP by 2.3%, surpassing by 1.4% the average growth of other
Brazilian states. Roraima also saw greater economic
diversification, higher tax revenues, and more international
trade.

Refugees Boost Local Economies and GDP

https://documents1.worldbank.org/curated/en/308011482417763778/pdf/111303-WP-Kakuma-Report-Yes-in-my-backyard-December-2016-PUBLIC.pdf
https://www.imf.org/en/Publications/Departmental-Papers-Policy-Papers/Issues/2022/12/01/Regional-Spillovers-from-the-Venezuelan-Crisis-Migration-Flows-and-Their-Impact-on-Latin-525729
https://www.imf.org/en/Publications/Departmental-Papers-Policy-Papers/Issues/2022/12/01/Regional-Spillovers-from-the-Venezuelan-Crisis-Migration-Flows-and-Their-Impact-on-Latin-525729
https://www.unhcr.org/media/impact-venezuelan-flow-roraima-state-brazil-implications-public-policy


In the United States, the Department of Health and Human
Services reported that refugees and asylees had a $124
billion net positive fiscal impact from 2005 to 2019, with $31.5
billion benefiting the federal government and $92.3 billion to
state and local governments. In addition, Clemens’ research
found that sharply lower refugee admissions starting in 2017
cost the U.S. economy over $9.1 billion per year and public
coffers over $2 billion per year, net of public expenses.

In Costa Rica, the IMF estimates the net fiscal impact of
refugees and migrants, mainly from Nicaragua, was positive,
averaging 0.5% of GDP from 2017 to 2021. Social security
contributions and tax revenue reached 1.1% of GDP,
exceeding the 0.6% spent on social services for them.

In Colombia, Ibanez et al. show that regularized Venezuelan
refugees and migrants boosted consumption and tax
revenues, reducing by 42% the net fiscal costs of hosting
them compared to those in irregular situations.

Refugees Can Positively Impact Public Finances
through Contributions and Taxes

When Refugees Bring Complementary Skills, they
Support Local Employment

Looking at the labour market impact of forced
displacement, the World Bank finds that in Colombia,
Ethiopia, Jordan and Uganda, host community workers are
overall unaffected or benefit from the opportunities brought
by the arrival of refugees. However, some groups, such as
low-skilled workers, may face adverse impacts, pointing to
the need for targted policies to address these challenges.

In Jordan, Fellah et al. find that Jordanians in areas with high
numbers of Syrian refugees saw no worse labour outcomes
than those less exposed to the influx. In fact, many
Jordanians in these areas experienced higher wages and a
shift from informal to formal jobs.

In Colombia, Bahar et al. find that a Venezuelan
regularization programme led to employment gains for
refugees with minimal impact on the local workforce. Where
there were negative impacts, these were seen most in highly
educated and in female workers, showing the need for
targeted support for specific sub-groups.

Several studies in East Africa find that refugee camps in
Kenya, Rwanda, and Tanzania often stimulate local
economies, create new jobs and shift host communities
from subsistence farming to wage employment, thanks to
increased trade and business activities near camps.

https://aspe.hhs.gov/reports/fiscal-impact-refugees-asylees
https://aspe.hhs.gov/reports/fiscal-impact-refugees-asylees
https://academic.oup.com/oxrep/article-abstract/38/3/449/6701682
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https://academic.oup.com/jeea/advance-article-abstract/doi/10.1093/jeea/jvae044/7754169
https://openknowledge.worldbank.org/entities/publication/98f29351-1fac-4aac-a0dd-1b6886941a0a
https://erf.org.eg/publications/the-impact-of-refugees-on-employment-and-wages-in-jordan/?tab=undefined&c=undefined
https://www.sciencedirect.com/science/article/abs/pii/S0304387821000316
https://www.sciencedirect.com/science/article/abs/pii/S0304387817300688?via%3Dihub
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